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which it is at a loss what to do with, since it cannot use
them at their nominal value to pay its notes without
depreciating the currency. Making them available for
this purpose, at the market price of the silver they contain,
would render the large capital locked up in these coins
again available to the Bank. If it were at the same time
provided by law that silver should be a legal tender only
for sums not exceeding 50 francs, the circulation of France
would be placed on the same footing as our own. The
United States and Italy might derive perhaps even greater
advantage from acting on the same principle, since it would
enable them to dispense with the adoption of measures for
substituting gold coins for the paper circulation they are
now actually using. The " greenbacks" of the United
States are now equal in value to gold, and seem to be
accepted in that country as convenient in the transaction
of business. If a law were passed requiring the Govern-
ment to give these notes to all who applied for them in
exchange for gold, or for silver at the market price of the
day, and also to take them back in return for gold coin
and silver bullion in equal proportions, when presented for
payment, the country would continue to enjoy the con-
venience which has arisen from the use of the greenbacks,
while the value of the currency would be self-regulated
by the exchanges, precisely as if there were a purely
metallic circulation.

To Italy the gain would be still greater. That kingdom
is about to raise a large loan to meet the cost of substituting
gold coins for its present paper-money. Why should this
burthen be incurred when the paper-money now in circula-
tion might be made, by the means I have pointed out, to
perform all the functions of a metallic currency, with the
same security against mischievous fluctuations in its value,
and without expense ? Though the financial situation of
Italy has been wonderfully improved, and the nation
deserves high praise for the sacrifices it has submitted to
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